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The global economic environment has improved with major advanced economies exhibiting stronger recovery in the third quarter of 2009 and world merchandise exports showing turnaround.
Merchandise Exports
The declining trend in India’s merchandise exports, which began in October 2008, continued for thirteen consecutive months up to October 2009.

The rates of decline in exports, however, showed persistent moderation starting from June 2009. During November 2009, there was reversal in the trend, with exports turning around sharply by exhibiting a growth of 18.2% as compared with a decline of 13.5% in November 2008 This recovery has to be seen in relation to the low base a year ago.  Since then the monthly export growth continues to be positive. In January 2010, exports recorded a year-on-year growth of 11.5%. On a cumulative basis, India’s merchandise exports during April-January 2009-10 registered a decline of 17.8%. 
Merchandise Imports

After a spell of deceleration in growth during October-November 2008, India’s imports started declining thereafter, with the rate of decline accentuating over successive months. Since August 2009, however, the rate of fall in imports has showed considerable moderation, with the year-on-year growth in imports turning positive in December 2009 at 27.2%. In January 2010, it further accelerated to 35.5%.  Overall, imports during April-January 2010 registered a decline of 19.7%. 
	
	April-January 

	
	2008-09
	2009-10
	Growth 

	
	USD bn
	%

	Imports
	121.5
	104.2
	-19.7

	POL
	85.6
	63.9
	-25.3

	Non-POL
	186.4
	154.6
	-17.1


Oil imports during April-January2009-10 were valued at USD 64bn, which was 25.3% lower than the oil imports in the corresponding period last year. This was due to lower crude oil prices vis-a-vis last year, although in quantity terms crude oil imports  rose to 138.8 MMT during April-January 2009-10 vis-à-vis 125.3 MMT in the corresponding period last year . Non-oil imports during April-January 2009-10, were valued at USD 154.6bn which was 17.1% lower than their level in the corresponding period last year.

Merchandise Trade Deficit
The trade deficit for April-January2009-10 IS estimated at USD 86.6 bn which is lower than the deficit of USD 111.6 billion during April-January 2009-10, reflecting relatively larger decline in imports than exports. 
Invisibles

As per the latest available data, during the first half of 2009-10 (April-September 2009) both invisibles receipts (except private transfer receipts) and payments registered a decline as compared with the corresponding period of the previous year. The decline in invisibles receipts was mainly attributed to the lower receipts under almost all the components of services. Invisibles payments declined, mainly due to lower payments towards travel, transportation, non-software services and private transfers. Consequently, net invisibles stood lower at USD 39.6bn during the first half of 2009-10 as compared with USD 48.6bn during the corresponding period of the previous year. 


Current Account 

During the first half of 2009-10 current account deficit stood at USD 18.6 bn as against USD 15.8 bn during the first half of 2008-09. The invisibles surplus financed about 68.0% of trade deficit during April-September 2009 as against 75.4% during      April-September 2008. 

India’s Foreign Trade 


With the prospects of the global economy looking up, the adverse impact of the global crisis impacting through the trade channel seems to be waning. Since November & December, the export & import growth respectively, has turned positive. However on cumulative basis export and import growth continues to be in the negative zone. During April-January 2009-10, trade deficit stood at USD 86.6bn, which was lower than that recorded during the same period last year.





Week that was


For the week ending 27th February 2010, WPI based inflation for primary articles stood at 15.1%. Food inflation fell marginally to 17.87% & fuel group inflation rose to 11.4%.


International crude oil price (WTI) rose to US$81.23 /bbl on 12th March 2010 from US$78.69/bbl on 1st March and Indian Crude Basket price rose to US$78.8 /bbl on 12th March 2010 from US$ 76.75/bbl on 1st March 2010.
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